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referred or transmitted to committee, .

Chief Clerk of thé House

FILED W 0'11'-.2007_

By: QM@; @W - H‘TB. NO.@/]

A BILL TO BE ENTITLED
AN ACT
relating to delivery of certain unclaimed lmoney to a rural
scholarship fund.
. BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
'SECTION 1. Section 74.3011(q), Propertif Code, is amended to

read as follows:

(g) [ Buring—a state fiseal year, the total ameuntof money

ander—this—sectionmay-pot—execeed—$400,000-] The comptroller shall

‘keep a record of the total amount of money transferred annually.

(4 ) a1 : | " T durd cicond

SECTION 2. This Act takes effect September 1, 2007.
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1% Printing

By: Chisum, Keffer, Flynn, Homer, Zexrwas, H.B. No. 2277
et al.

Substitute the following for H.B. No. 2277:

By: Darby C.S.H.B. No. 2277

A BILL TO BE ENTITLED
AN ACT
relating to delivery of certain wunclaimed money to a rural
scholarship fund.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:l

SECTION i. Section 74.3011(g), Property Code, is amended to
read as follows:

(g) During a state fiscal year, the total amount of money
that may be transferred by all local telephone exchange coﬁpanies
under this section may not exéeed $800,000 [$480408686]. The
comptroller shall keep a record of the total amount of money
transferred annually. When the total amount of money transferred
during a state fiscal year equals the amount allowed by this
subsection, the comptroller shall nofify each local telephone
exchange company that the company may not transfer any additional
money to the company's scholarship fund during the remainder of
that state fiscal year.

SECTION 2. This Act takes.effect Septembexr 1, 2007.

80R14994 AJA-D 1



COMMITTEE REPORT 17///7/077—

The Honorable Tom Craddick

Speaker of the House of Representatives (date)

Sir:

We, your COMMITTEE ON BUSINESS AND INDUSTRY

to whom was referred # H Q. ? 7‘ have had the same under consideration and beg to report

back with the recommendation that it

( ) do pass, without amendment.
( ) do pass, with amendment(s).
1){ do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

(bd yes ( ) no Afiscal note was requested.

( ) yes P no Acriminal justice policy impact statement was requested.

() yes M no An equalized educational funding impact statement was requested.

() ves Q()’ no An actuarial analysis was requested.

() yes QQ no A water development policy impact statement was requested.

() yes &4 no Ataxequity note was requested.

( )} The Committee recommends that this measure be sent to the Committee on Local and Consent Calendars.

For Senate Measures: House Sponsor

Joint Sponsors: _ . L / : /

Co-Sponsors:

The measure was reported from Committee by the following vote: -
AYE NAY PNV ABSENT

Giddings, Chair
Eilkins, Vice-chair
Darby, CBO
Bailey

X

Bohac

Castro

Martinez

Solomons

PP B

Zedler

N
-

, /| / y
Total : 3 M
aye ) Ru— [
:&nay % ' el bansS
CHAIR 6/
present, not voting

absent



BILL ANALYSIS

C.S.H.B. 2277

By: Chisum

Business & Industry
Committee Report (Substituted)

BACKGROUND AND PURPOSE

In 1977, the Texas Legislature created the Rural Scholarship Fund to allow the awarding of cash
scholarships to those rural students desiring to pursue their post-secondary education or :
vocational training. It is not funded by state taxes, fees, or state or local surcharges, but is
funded by abandoned and unclaimed customer funds held by Texas' 50-plus rural telephone
companies. Such static and unreliable abandoned funds were previously turned over to the state
under escheat laws. The source of the funds is unstable and may vary dramatically from
company to company and from year to year. Original legislation "capped" the statewide
aggregated funds for all companies at $400,000 for such scholarships. - :

C.S.H.B. 2277 increases the total amount of money that may be transferred (cap) to $800,000 in
order to allow more of the unclaimed and abandoned funds left with the rural telephone
companies to be used solely for such scholarships.

RULEMAKING AUTHORITY

It is the committee's opinion that this bill does not expressly grant any additional rulemaking
authority to a state officer, department, agency, or institution.

ANALYSIS

C.S.H.B. 2277 amends the Property Code to prohibit the total amount of money that is
authorized to be transferred to scholarship fund by certain local telephone exchange companies
from exceeding $800,000 rather than $400,000, during the state fiscal year.

EFFECTIVE DATE

September 1, 2007.

COMPARISON OF ORIGINAL TO SUBSTITUTE

The substitute differs from the original by restoring a cap to the amount of money that can be

transferred to the scholarship fund each year and replacing the cap of $400,000 with a cap of
$800,000.

C.S.H.B. 2277 80(R)



SUMMARY OF COMMITTEE ACTION

HB 2277

March 27,2007 2:00 PM or upon final adjourn./recess

Considered in public hearing
Testimony taken in committee (See attached witness list.)
Left pending in committee

April 17,2007  2:00 PM or upon final adjourn./recess

Considered in public hearing
Committee substitute considered in committee
Reported favorably as substituted



HB 2277
HOUSE COMMITTEE REPORT
Business & Industry Committee
ch 7 - 2:00 PM or upo i /recess
For: Gray, CPA, Weldon R. (Texas Statewide Telephone Cooperative, Inc and

Eastex Telephone Cooperative, Inc)
isterin t not testifying:
For: Hughes, Cammie (TSTCI - Texas Statewide Telephone Cooperative)
Lawson, Richard (Verizon)



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 80TH LEGISLATIVE REGULAR SESSION
April 20, 2007
TO: Honorable Helen Giddings, Chair, House Committee on Business & .Industry
FROM: John S. O'Brien, Director, Legislative Budget Board

IN RE: HB2277 by Chisum (Relating to delivery of certain unclaimed money to a rural scholarship
fund. ), Committee Report 1st House, Substituted

Estimated Two-year Net Impact to General Revenue Related Funds for HB2277, Committee Report 1st
House, Substituted: a negative impact of ($1,600,000) through the biennium ending August 31, 2009.

General Revenue-Related Funds, Five-Year Impact:

Probable Net Positive/(Negative)
Fiscal Year Impact to General Revenue Related
Funds
2008 . (8800,000)
2009 ($800,000)
2010 ($800,000)
2011 ($800,000)
2012 ($800,000)

All Funds, Five-Year Impact:

Probable Revenue Gain/(Loss) from
Fiscal Year GENERAL REVENUE FUND
1

. 2008 ($800,000)
2009 ($800,000)

2010 ($800,000)

2011 : ($800,000)

2012 ($800,000)

Fiscal Analysis

The bill would amend Section 74 of the Property Code to raise the cap on the amount of money that

could be transferred by all local telephone exchange companies to a rural scholarship fund to
$800,000.

The bill would take effect September 1, 2007.

Methodology

According to the Comptroller of Public Accounts, the bill increases the cap on amounts transferred to
rural scholarship programs from $400,000 to $800,000 and, in doing so, lifts the corresponding cap on
the amount that could be transferred to the urban scholarship programs as well. The Comptroller
states that with the cap increases, all local telephone exchanges could increase scholarship money and
no longer remit these unclaimed funds to the Comptroller for deposit to the General Revenue Fund.

Fof2 (f



Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JOB, JRO, SD, EB



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 80TH LEGISLATIVE REGULAR SESSION
March 26, 2007
TO: Honorable ﬁelen Giddings, Chair, House Committee on Business & Industry
FROM: John S. O'Brien, Director, Legislative Budget Board

IN RE: HB2277 by Chisum (Relating to delivery of certain unclaimed money to a rural scholarship
fund. ), As Introduced

| Estimated Two-year Net Impact to General Revenue Related Funds for HB2277, As Introduced: a
negative impact of ($3,200,000) through the biennium ending August 31, 2009.

General Revenue-Related Funds, Five-Year Impact:

Probable Net Positive/(Negative)
Fiscal Year Impact to General Revenue Related
Funds
2008 ($1,500,000)
2009 ($1,700,000)
2010 ($1,700,000)
2011 ($1,700,000)
2012 ($1,700,000)

All Funds, Five-Year Impact:

Probable Revenue Gain/(Loss) from
Fiscal Year GENERAL REVENUE FUND
1

2008 ($1,500,000)

. 2009 ' (81,700,000)
2010 ($1,700,000)
2011 ($1,700,000)
2012 ($1,700,000)

Fiscal Analysis

The bill would amend Section 74 of the Property Code to remove the $400,000 cap on the amount of
money that could be transferred by all local telephone exchange companies to a rural scholarship fund.

The bill would take effect September 1, 2007.

Methodology

According to the Comptroller of Public Accounts, the provisions of the bill lift the $400,000 cap

on transferred amounts to rural scholarship programs and, in doing so, lift the corresponding cap on
the amount that could be transferred to the urban scholarship programs as well. The Comptroller
states that with the cap removal, all local telephone exchanges could increase scholarship money and
no longer remit these unclaimed funds to the Comptroller for deposit to the General Revenue Fund.

l.of2 (’-:"’



Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JOB, JRO, SD, EB
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RBill or Resolution Number: %}’ LN g
JOINT AUTHOR AUTHORIZATION

As primary authorof  {4(3 QX ] 7] [Ihereby authorize the following joint author(s):
(bill or resolution #)

Jim Kﬁf;cﬁf !

printed name of joint author #1 } ijjint author #1
MAR -8 2007

7)4'/\} VLW\J.J

p finted name of j joint authdf #2

A ez AMIQMo o

printed name of joint author #3 .

printed name o1 joint author #4

signature of primary author

VVIEY 2w

date



80TH LEGISLATURE : .
COAUTHOR AUTHORIZATION . Bill or Resolution Number: ﬂm

(please request your coauthors to sign this form
in lieu of the front or the back of the original bill)

' Warrun Chisy, ©lae/aec] |
signature of primary author printed name of primary author Date ;
{
PERMISSION TO SIGN H_ B &Bﬂ 7 HAS BEEN GIVEN TO (check only one of the following): f
(bill or resolution #) . ) . j
v~ ALL REPRESENTATIVES '

THE FOLLOWING REPRESENTATIVE(S):

e

S“ i\\ 3
Pi\B L Y

I authorize the Chief Clerk to include my name as a coauthor of the legislation indicated above:

A2100 Alten Datc  A2450 Cook. % / Dale A27§5 Farabee Date
w
P — P
VLK 124 Cf)

A2125 Alonzo Date Aésw Robby - Date” A2820 Farias Date
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A2425 Cqhen Date }.ngland Datec  A3150 Harless Date

Sl

AZZP00 Escobar Date  A3165 Harper-Brown _ Date

A2435 Coleman Date
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A BILL TO BE ENTITLED
ANACT

relating to delivery of certain unclaimed money to0 8 rural 'scholgship fund.

=

MAR 0 1 2007

Filed with the Chief Clerk

AR 0 7 2007

Read first time and referred to Committee on

APR 17 2007

Reported favorably ( :
(as substituted)

APR 2 4 2007 -
i v Sent to Committee on (Calendare)

(&MMM

Read sccond time (comm. subst.) (amended); passed to third reading (failed) by a (non-record vote)
(record vote of yeas, nays, present, not voting) -

Constitutional rule requiring bills to be read on three several days suspended (failed to suspend)
by a vote of yeas, nays, present, not voting

"““«1“ Read third time (amended); finally passed (failed to pass) by a (non-record vote)

(record vote of yeas, nays, present, not voling)

Engrossed

Sent to Senate

. o CHIEF CLERK OF THE HOUSE
— OTHER HOUSE ACTION: #4780 i ~-\ S g,
—MAY0-5-2007— TABi E
— EUBECT TO CALL .
I3
Received from the House
Read and referred to Commitieé on
- Reported favorably _ }
Reported adversely, with favorable Committec Substitute; Committee Substitute read first lime
Ordered not printed
Laid before the Senate
Senate and Constitutional Rules to permit consideration suspended by (unanimous consent)
: . A yeas, nays).
Read second time, ; and passed to third reading by (unanimous consent)
(a viva voce vole)
(— yeas, nays)
Senate and Constitutional 3 Day Rules suspended by a vote of yeas, nays
' _ Read third time, A , and passed by a (viva voce vote)
' “( yeas, nays)
|
f Returned to the House
: - SECRETARY OF THE SENATE
OTHER SENATE ACTION: -
.

-



Returned from the Senate (as substituted)
(with amendments)

House concurred in Senate amendments by a (non-record vote)
(record vote of yeas,

nays,

present, not voting)

House refused to concur in Senate amendments and requested the appointment of a conference committee
by a (non-record vote) (record vote of yeas,

nays,

present, not voting)
House conferees appoihted:

Chair;

2%

.
-

07 APR 24 Al |

Senate granted House request. Senate conferees appointed:

Chair;

Conference committee report adopted (rejectcdj by the House by a (non-record vote)
(record vote of yeas, nays,

present, not voting)

Conference committee report adopted (rejected) by the Senate by a (viva voce vote)
(record vote of yeas, nays)




